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F&A Costs Are Real & Cover:
 

 Security, Financial, Administrative, 
Technical, Maintenance, and Janitorial 

Staff.  
 

Safety Training and Hazardous Waste 
Disposal. 

 
Internet, Telecommunications, Secure 

Data Storage.
 

Utilities - Ventilation, Heat, Air 
Conditioning, Water, and Electricity. 

 
Library and Research Facilities. 

 
Regulatory Compliance Support (human 

subjects, animal subjects, etc).  

FACILITATES AND ADMINISTRATIVE COSTS 

UW-MADISON'S  CURRENT  
F&A  RATE  FOR  FEDERAL  

RESEARCH  

UW-MADISON'S  ACTUAL  
RECOVERED  F&A  

The current  federal ly  negot iated 

research F&A rate appl ied to 

sponsored research projects .    

The rate that the univers i ty  recovers  

i s  cal led our  ef fect ive rate and i s  

much lower than our  F&A rate.   

For  more  in fo rmat ion :  h t tps : / / r sp .w i sc .edu/ ra tes/unders tand ing_ fa .c fm

 F&A  rates  are  established  through  a  negotiation 
process  with  the  federal  government  resulting  in   

different  rates  for  research,  public  service,  instruction, 
clinical  trials,  and  off-campus  programs.    

UNDERSTANDING 

What happens to 

the money that the 

UW does recover?  

 

What is F&A?  
Costs that are not directly related to a specific sponsored project 

and are incurred for common or joint objectives.  
F&A is also sometimes referred to as indirect costs or overhead. 

Does the UW recover all F&A associated with sponsored projects?
No.   

The UW Budget Office allocates funds to 
specific services used to support research.  

 
The remainder is divided among college and 

school dean’s offices to use at their 
discretion, based on their proportion of 

campus research expenditures and indirect 
generated. 

Q: Why don't we recover all our F&A?

A:  Not all projects allow use of the full F&A rate.  Some federal programs statutorily limit 
F&A recovery.  Commercial clinical trials pay a lower rate, as do off-campus programs and 
State of WI government agencies.  Also, some nonfederal sponsors have published 
policies that limit or prohibit indirect costs. 

 


